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But we have to take account also, not only of the negative difficulties of protection, but of the positive advantages of freedom. Dealing with " prohibitions of rival articles, or duties equivalent to prohibitions/' Hamilton said : " This is another and efficacious means of encouraging national manufactures ; but, in general, it is only fit to be employed when a manufacture has made such progress, and is in so many hands, as to ensure a due competition and an adequate supply on reasonable terms "; which is exactly the central idea of Adam Smith in attacking the evils of monopoly.
To attempt to confine the trade of the empire to the limits of the empire is to abandon for the empire the real advantages of foreign trade. Throughout the empire there will be surplus products; under present conditions, in England, of manufactures; in the colonies, of raw materials and food-stuffs; these
Economist in small print. The free list embraces 237 items, most of those of any importance being subject to various provisions for duties under certain conditions. The last clause in the dutiable list provides that every imported article not enumerated which is similar either in material, quality, texture, or the use to which it may be applied, to any article chargeable with duty, shall pay the same duty, etc., etc. There is also the provision of a maximum and minimum tariff, the maximum being imposed by way of retaliation on any state not granting reciprocity. Some of the duties are extremely heavy, but are not easy to quote. Ready-made clothing, made wholly or partially 01 wool, for example, pays in the first place a specific duty per pound on its weight, the duty being four times that on unwashed wool per pound, and in addition there is an ad valorem duty of 60 per cent. The differences in the duties are extremely curious. A great variety of buttons are subject to varying duties, e.g. metal trousers buttons (except steel) are at one rate, and steel trousers buttons at another ; buttons of metal, embossed with a design, device, pattern, or lettering, pay 45 per cent ad valorem, but all buttons not specially provided for in the section on buttons, and all collar or cuff buttons or studs composed wholly of bone, mother-o'-pearl, or ivory, pay 50 per cent ad valorem. Why should a bone collar-stud pay 5 per cent more ad valorem than an embossed button ?